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EMs diverged
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Uncertainty has eased
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Low vols have gone lower
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All G10 and Most EMs Spread widened Q2→Q3
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EM liquidity Improving but G7 slowly grinding to the worse

Source: Citi

Source: Citi

*Some numbers are derived from estimates. This excludes mid-matching or internalising venues. Numbers are benchmarked relative to January 2018.
**Averages of currency pairs taken within group
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Electronic Bank LP Market vs Core Interbank
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*Electronic Bank LP volumes: Volumes dealt by electronic trading desks: this is an approximation for trades transacted on a risk price bilaterally and/or relationship based, for
which uses the likes of our win ratios on various ECNs and surveys. It is an active rather than passive interest comparable to clients creating trades against interbank liquidity.
Core Interbank volumes: Volumes dealt on primary and main futures market.
There will be estimation error in these numbers
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This document is prepared for the purpose of providing our customers with market information, etc., but not for the purpose o f informing the types of the financial instruments business that we engage in. However, in the case that we are delivering this document to
general investors as a sales material in relation to our financial instruments business, this document falls under the category of our advertisements, etc. that we engage in. Therefore, please note the following statements in connection with the advertisements, etc.
Statements to be presented in relation to the Article 37 of the Financial Instruments and Exchange Act (regulation of advertisements, etc.)
Securities Transaction
•If you purchase products introduced in this document in the OTC transaction with our company or in public offering, etc., yo u will pay only the sales proceeds of such securities, in principle.
•The price of the products introduced in this document may fall due to fluctuation of interest rate, currency price, price or other indicators in financial product markets (hereinafter “Financial Indicators, etc.”). Therefore, these products are expose d to a risk of loss if
they are sold prior to redemption date, in which case the sale price will be the market price. Also, these products could no t be sold when they become extremely illiquid due to change of market conditions.
•If interest or dividend amount of the products introduced in this document changes due to fluctuation of the Financial Indic ators, etc., those amounts may not be anticipated.
•If redemption amount, etc of the products introduced in this document changes due to fluctuation of the Financial Indicators , etc., such amounts may not be anticipated. Therefore, there is a risk of loss of the whole or a part of your invested princip le when the
redemption amount is less than the invested principle.
•If the products introduced in this document may be redeemed prior to the maturity date based on a referenced Financial Indic ators reaching certain levels or certain other events, there is a risk that interest or dividend, etc. is not paid for the period from the
redeemed date to the maturity date.

•If the products introduced in this document are denominated in a foreign currency, and exchange of the currency is restricted, there is a risk that interest, dividend or redemption money, etc. may not be exchanged into Yen or remitted.
•If the products introduced in this document are asset-backed securities, the amount of interest, dividend or redemption money, etc. is subject to change of condition of the assets. Therefore, there is a risk of loss at the time of sale prior to maturi ty date, or
redemption.
•In the case that the credit condition of the issuer or the guarantor of the products introduced in this document changes, th ere is a risk of loss due to fluctuation of the market price.
•Due to deterioration of the credit condition, etc., of the issuer or the guarantor of the products introduced in this document, there is a risk of default in payment or insolvency of interest, dividend or redemption money.
•Bonds which are rated as “strongly speculative” by major rating agencies are exposed to more risk of default in payment or i nsolvency of interest, dividend or redemption money, due to deterioration of the credit condition, etc., of the issuers, etc.
Derivatives Transaction
•If the transactions introduced in this document are derivatives transactions in a domestic or overseas exchange, we may charge you a predetermined commission.
•If the transactions introduced in this document are OTC derivatives transactions, you will pay only the amount calculated ba sed on trade conditions or the sales proceeds.
•Regarding the transactions introduced in this document, you will be required to pay margin, deposit or collateral based on a greement of each transaction (collateral amount may be zero by agreement).
•Nominal amount of the transactions introduced in this document normally exceeds collaterals amount. Collateral amount may be , based on agreement, determined on a certain ratio against the nominal amount.
•Amount of receipt or payment or valuations with respect to the transactions introduced in this document changes due to fluct uation of one or more of the factors such as interest rate, exchange rate between Yen and other currencies, price of equity, bon d or other
securities, commodity price, occurrence of credit or catastrophe events or fluctuation of numerical value due to change of si tuation of those events, and index related to those, price index or other indices (hereinafter, “Financial Indicators, etc.”). As its result, the total
amount of receipt until maturity date could become lower than that of payment (occurrence of loss). In the case that this transaction is terminated and liquidated prior to the maturity date due to unwinding of the transaction based on mutual agreement or default by a
party, since the liquidation amount is determined based on the market value, you could be obligated to pay liquidation amount (occurrence of loss). Such loss amount could exceed the collateral amount.
•In the case that the transactions introduced in this document are OTC derivative transactions, the rate we show you for posi tion you would like to take differs from the rate we show you assuming you would like to take position of the opposite side. Af ter the
commencement of the transaction, for your information, we may occasionally provide you valuation amount of this transaction, which is determined using the middle of offer and bid price (mid-market). Therefore, such valuation amount differs from the actual
liquidation amount which is determined at the time of early termination deriving from cancellation based on mutual agreement or occurrence of default.
•In the case that the transactions introduced in this document are OTC derivative transactions, if bankruptcy or other events of default occur to us, a party of this transaction, this transaction will be liquidated at the market value. Therefore, there is a risk of loss
arising from your obligation to pay liquidation amount. Even if you have right to receive liquidation amount, as you may not be able to receive the full amount; the total amount of your receipt until the maturity date could become lower than the total a mount of your
payment (occurrence of loss).
Before executing any transaction, please carefully read the documents provided prior to the execution of the contracts and ma terials for customers, etc.
Summary of Our Company

Trade Name, Etc.: Citigroup Global Markets Japan Inc. (Financial Instruments Firm, Director-General of Kanto Local Finance Bureau (Kin-Sho) No. 130)
Association Membership: Japan Securities Dealers Association, The Financial Futures Association of Japan, Type II Financial Instruments Firms Association
Disclaimer for Market Commentary
In any instance where distribution of this communication is subject to the rules of the US Commodity Futures Trading Commission (“CFTC”), this communication constitutes an invitation to consider entering into a derivatives transaction under U.S. CFTC Regulations
§§ 1.71 and 23.605, where applicable, but is not a binding offer to buy/sell any financial instrument.
This communication is issued by a member of the sales and trading department of Citigroup Global Markets Japan Inc. or one of its affiliates (collectively, the “Firm”). Sales and trading personnel are not research analysts and the information in this co mmunication is
not intended to constitute “research” as that term is defined by applicable regulations. Compensation of sales and trading pe rsonnel includes consideration of the performance of the department’s activities. The views expressed herein may change without notice and
may differ from those views expressed by other personnel of the Firm.
The Firm may be the issuer of, or may trade as principal in, the financial instruments referred to in this communication or o ther related financial instruments. The author of this communication may have discussed the information contained herein with ot hers within
the Firm and the author and such other personnel of the Firm may have already acted on the basis of this information (includi ng by trading for the Firm’s proprietary accounts or communicating the information contained herein to other customers of the Fi rm). The
Firm performs or seeks to perform investment banking and other services for the issuer of any such financial instruments. The Firm, the Firm’s personnel (including those with whom the author may have consulted in the preparation of this communication), and other
customers of the Firm may be long or short the financial instruments referred to herein, may have acquired such positions at prices and market conditions that are no longer available, and may have interests different or adverse to your interests.
This communication is provided for information and discussion purposes only. It does not constitute an offer or solicitation to purchase or sell any financial instruments if it is not subject to the rules of the CFTC (but see discussion above regarding communications
subject to CFTC rules). The information contained in this communication is based on generally available information and, alth ough obtained from sources believed by the Firm to be reliable, its accuracy and completeness is not guaranteed. Certain personn el or
business areas of the Firm may have access to or have acquired material non-public information that may have an impact (positive or negative) on the information contained herein, but that is not available to or known by the author of this communication.
Financial instruments denominated in a foreign currency are subject to exchange rate fluctuations, which may have an adverse effect on the price or value of an investment in such products. Investments in financial instruments carry significant risk, inc luding the
possible loss of the principal amount invested. Investors should obtain advice from their own tax, financial, legal and other advisors, and only make investment decisions on the basis of the investor’s own objectives, experience and resources.
This communication is not intended to forecast or predict future events. Past performance is not a guarantee or indication of future results. Any prices provided herein (other than those that are identified as being historical) are indicative only and d o not represent
firm quotes as to either price or size. You should contact your local representative directly if you are interested in buying or selling any financial instrument, or pursuing any trading strategy, mentioned herein. No liability is accepted by the Firm for any loss (whether
direct, indirect or consequential) that may arise from any use of the information contained herein or derived herefrom.
This communication contains data compilations, writings and information that are proprietary to the Firm and protected under copyright and other intellectual property laws, and may not be redistributed or otherwise transmitted by you to any other person for any
purpose.
Copyright © Citigroup Global Markets Japan Inc. 2019. All Rights Reserved.

